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Huawei's Lawsuit Exposes Inconvenient Truths Facing Global Business
Introduction
[bookmark: _GoBack]	‘Huawei's Lawsuit Exposes Inconvenient Truths Facing Global Business’ is my choice of topic which is an article that was published by Forbes Magazine on 6th March 2019 (Capri). The article exposes the issues facing international business such as the political economy of business and economic development. The technology rivalry between China and the USA has become an arms race that involves defensive and offensive technology and political economy. 
Discuss succinctly discuss the major focus of the article.
	This article cuts through significant issues that concern international business and political economy of trade. In the article we can see how a lack of legal systems has affected the international trade between firms of two competing rivals for development. There are no legal systems developed to deal with issues such as selection on which company or country to build newer technologies that include 5G networks. This has made it a contentious issue and it has led to the US using instruments of trade regulation to force an embargo on Huawei which is China's top competitive company that aims to get the opportunity to build a 5G network. 
	Another primary focus of the article is the implications for management practice of national difference in the political economy.  The report shows the overall attractiveness of both countries and explains the long term benefits. China is not one of the best producers of microchips and therefore its reliability to import them from European markets makes it less suitable for the business. The USA, on the other hand, is falling behind to China on technology and therefore this poses a risk on its competitive advantage.
How the topic relates to international business concepts 
	 The article relates to some of the international business concepts that we have covered in corresponding chapters that include globalization, currency control, trade facilitation, and tariff and non-tariff barriers. Globalization is a decisive factor in international trade because it helps us get more variety of products to choose from, better quality and lower prices of goods. It leads to competition and growth of industries. Huawei was a leading company in globalization but the move to impose a non-tariff barrier by the US has affected it's business and value. 
	Trade facilitation is the most significant factor to international trade and it has caused a row between China and USA leading to trade embargo that has overseen the USA banning Huawei smartphones and other products from their country and this has dramatically changed the political economy of trade. The decision by the US was illegal and this shows the loopholes in the international trade systems on international trade procedures and harmonization. China has used other means to respond to embargo that includes currency control. This involves buying more US dollars to ensure they can affect the value of the dollar and devalue it when they find it necessary. 
Reaction to the issue.
Legal systems    
	Legal systems of business in international trade have loopholes which make it hard to make conflicting decisions. There should be a set of standards that should be used to determine the company that should develop 5G networks. 
Trade regulation
    	Trade regulations have been used in the form of an embargo by banning Huawei products in the US market. I feel this is unfair trade regulation since Huawei did not directly affect the competition of the products in the US markets and instead it was based on politics and it sabotages globalization and growth of technology and international business. 
Globalization
	Huawei has taken significant steps in promoting globalization of its products by penetrating international markets. 
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